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NPA Establishes Defense 


Contract Priority System 


The National Production Authority 
of the Department of Commerce on 
October 8 announced the establish- 
ment of a limited priority program 
under which direct defense orders will 
get first call on the nation’s materials 
and productive capacity. The pro- 
gram is contained in NPA Reg. 2. 


The NPA priority system has no 
application to the procurement either 
by the government or by government 
suppliers of food, farm equipment, or 
fertilizers, control of which has been 
delegated to the Secretary of Agri- 
culture by Executive Order 10161 of 
September 9. 


Also, the NPA priority system will 
not apply to any capital improvements 
necessary to the completion of a gov- 
ernment contract, but will apply only 
to materials comprising actual deliv- 
eries to the government. Thus, a 
canner would not be assisted by the 
government in the procurement of 
canning machinery, but might even- 
tually be enabled to obtain supplies 
such as containers and packaging 
materials for delivery under a govern- 
ment defense contract. 


Under the NPA priority system, the 
procurement services within the De- 
partment of Defense and the Atomic 
Energy Commission are authorized to 
apply priority “ratings”—to be known 
as “DO” ratings—to direct contracts 
and purchase orders placed by them 
with civilian suppliers. Persons re- 
ceiving DO rated orders must accept 
and fill them regardless of existing 


(Please turn to page 296) 


Old Guard Saturday Night 


The annual meeting of the Old 
Guard Society will be held at the Con- 
vention on Saturday night, February 
17, 1951, not on Sunday, as errone- 
ously reported in last week’s INFORMA- 
TION Letrer. S. G. Gorsline, secre- 
tary of the Society, states that the 
party will be different than in previ- 
ous years, It will consist of a cock- 
tail party and buffet supper, with 
strolling musicians for entertainment, 
instead of the banquet and speeches 
usually presented. 


Chicago QMC To 


QMC Requirements for 
Citrus Fruits and Juices 


Estimated requirements for canned 
citrus fruits and juices from the 
1950-51 pack to supply the needs of 
the Army, Navy, and Air Force have 
been obtained from the Chicago Quar- 
termaster Purchasing Office. 

Bids for supplying these require- 
ments will be invited by the Chicago 
QMPO. The citrus requirements, in 
pounds, are: 
Orange juice 
Blended juice . 
Grapefruit juice 
Grapefruit segments 13,100,000 
Grape juice 1,000,000 


Bids for grape juice already have 
been invited. 


33,000,000 
6,300,000 
19,000,000 


Steel Producers Agree on Need 
For NPA Allocation Controls 


Plans for equitable distribution 
among steel producers of rated orders 
resulting from the defense mobiliza- 
tion program were discussed October 
8 at a meeting of NPA’s Steel Prod- 
ucts Advisory Committee with NPA 
Administrator William H. Harrison. 


The Steel Products Advisory Com- 
mittee agreed that measures to dis- 
tribute the impact of rated and other 
essential orders among steel producers 
are necessary, and recommended that 
NPA take such steps as quickly as 
possible. The industry group indi- 
cated that such a program should take 
into consideration the total ingot pro- 
duction of each steel producer, as well 
as the producer’s normal rate of out- 
put of the various steel products which 
will be included in rated orders. 

The advisory committee discussed 
general problems which might arise 
under operation of the priorities rating 
regulation. They indicated that it 
may be desirable for NPA to issue 
an order relating to steel production 
and distribution, and which would 
cover numerous factors such as “lead 
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Hire Field Buyers 


The Chicago Quartermaster 
Purchasing Office has been given 
authority to employ four canned 
food field buyers. Although these 
buyers have not yet been hired, 
it is expected that they will be 
named and begin work in the 
near future. They will work out 
of the Chicago office and will not 
be stationed at local field buying 
offices as in the past. 


Existing procurement author- 
ity permits QMC purchasing of- 
fices to negotiate for the pur- 
chase of canned foods whenever 
insufficient supplies are obtained 
through the advertised bid 
method. 


Government Loan Guarantees 
For Defense Production 


The Board of Governors of the Fed- 
eral Reserve System has released its 
revised Regulation V detailing the 
procedure under which contractors and 
subcontractors engaged in defense pro- 
duction may obtain government-guar- 
anteed production loans. The proce- 
dure generally follows the V-loan 
program of World War II. 


Under the Defense Production Act 
of 1950 and the Executive Order of 
September 9, issued pursuant to that 
authority, the Departments of the 
Army, Navy, Air Force, Commerce, 
Interior, and Agriculture and the 
General Services Administration are 
authorized to guarantee loans made by 
banks and other lending institutions 
to individuals or corporations for the 
purpose of financing contracts which 
the guaranteeing agency considers 
necessary for the procurement of ma- 
terials or the performance of services 
for the national defense. 


The district Federal Reserve Banks 
have been appointed fiscal agents for 
the purpose of carrying out these loan 
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information Letter 


PERSONNEL 


American Can Names Dr. Lueck 
General Manager of Research 


The appointment of Dr. E. H. Lueck, 
an outstanding authority on canning 
technology, as general manager of re- 
search for the American Can Com- 
pany has been announced by W. C. 
Stolk, executive vice president of the 
can-making firm. He will make his 
headquarters in the company’s general 
offices in New Vork. 


Dr. Lueck has been associated with 
the company for 28 years. He served 
as manager of sales for the firm’s 
Pacific division up to the time of his 
new appointment. 


A graduate of Carroll College, Wau- 
kesha, Wis., Dr. Lueck started with 
the American Can Company in 1922 
as a research assistant in the labora- 
tories in Maywood, III. He later 
served as a research chemist in San 
Francisco and in 1934 was transferred 
to the Hawaiian Islands where he 
became manager of the company’s 
operations. 


Dr. Lueck was appointed manager 
of the company’s research department, 
at Maywood, in 1935, and became di- 
rector of research seven years later. 
From 1942 to 1944, Dr. Lueck was a 
consultant with the Office of the Quar- 
termaster General and was first chair- 
man of the Technical Subcommittee 
of the Tin Conservation Committee 
of the Can Manufacturers Institute. 
In the latter position, he played a 
leading role in the wartime tin con- 
servation program that conserved over 
90,000 tons of tin between 1940 and 
1947. 


Dr. Lueck went to New York late 
in 1943 for special work in the com- 
pany's sales department. The same 
year he was appointed manager of 
sales for the Pacific division. 


Dr. Lueck was a founder of the 
Institute of Food Technology, which 
he served as vice president in 1944. 
He also has been prominent in the 
affairs of the agricultural and food 
division of the American Chemical 
Society, and is a fellow of the Insti- 
tute of Chemistry. 


During his career with the Ameri- 
can Can Company, Dr. Lueck has been 
associated with a number of outstand- 
ing developments, including inside 
enamels for vegetable cans, corrosion- 
resistant tinplate required for con- 
tainers for acid foodstuffs, the hydro- 
gen evolution test to predetermine the 


suitability of tinplate for corrosive 
food products, and the control of al- 
dose-protein reaction in canned foods. 


Dr. Lueck is the author of many 
scientific papers relating to various 
problems of the canning industry. 
Among these are papers on the ki- 
netics of chemical reaction, corrosion 
of tinplate, organic coatings on metal, 
canning technology, and water frothy 
fermentation of saccharine foods. 


Woodbury on Parks Board 


Dr. Charles G. Woodbury, who was 
Director of the Association’s Raw 
Products Research Bureau for more 
than 20 years prior to his retirement 
in 1946, has been appointed a member 
of the Advisory Board on National 
Parks, Historic Sites, Buildings and 
Monuments. 


In announcing the appointment, See- 
retary of the Interior Oscar L. Chap- 
man explained that the Board will ad- 
vise him and the Director of the Na- 
tional Park Service on policy matters 
pertaining to the administration and 
protection of the historic and scenic 
resources of the National Park Serv- 
ice. Dr. Woodbury has served the 
National Park Service in various con- 
sultative capacities in recent years. 


PROCUREMENT 


Convention Schedule 
(Tentative) 


Program details for the 
N. C. A. 1951 Convention are be- 
ing worked out. As they are 
finalized they will be announced 
and added to this tentative 
schedule of principal events. 
The schedule of N. C. A. meetings 
as given below is subject to addi- 
tion and revision. 

Feb. 15—Budget Committee. 

Feb. 16—Research Committee, 
Labeling Committee, Convention 
Committee, Home Economics 
Committee, Buildings Commit- 
tee, and Administrative Council 
luncheon and meeting. 

Feb. 17—Fishery Products 
Committee, Resolutions Com- 
mittee, Board of Directors: Ex- 
2 Session (a. m.), Lunch 
{m), 0 n Session (p.m.); and 

searc 


Feb. 18—General Session 
Raw Products Committee, and 
State Secretaries Dinner. 
Feb. 19—-Raw Products Con- 
ferences, Laboratory Confer- 


ences, Fishery Products Confer- 
ence, and Raw Products Smoker. 

Feb. 20— Joint Laboratory and 
Raw Products Conference. 


Tomato Paste for USDA 


The U. S. Department of Agricul- 
ture has announced that it contem- 
plates buying, on an offer-and-accept- 
ance basis, U. S. Grade A (Fancy) 
canned tomato paste of the 1950 pack, 
packed in No, 10 cans. 


Offers must be received not later 
than 5 p.m., EST, October 9 and will 
be accepted not later than October 13 
for delivery during the period October 
80 through November 30. 


Terms of offers will be sent to pros- 
pective suppliers, and further details 
of the program may be obtained from 
Bradford Armstrong, Fruit and Vege- 
table Branch, Production and Market- 
ing Administration, Washington 25, 


Canned tomato paste purchased 
under this offer will be bought for 
and distributed to schools participat- 
ing in the National School Lunch 
Program throughout the continental 
United States, Virgin Islands, Puerto 
Rico, and Hawaii. 


Invitations for Bids 


Quartermaster Purchasing Offices—-1819 
West Pershing Road, Chicago 9, III.; Oak- 
land Army Base, Oakland 14, Calif. 


Veterans Administration —Procurement Divi- 
sion, Veterans Administration, Wash. 25, D. C. 
Purchase Division, Federal Supply Service, 


General Services Administration, 7th and D 
Streets, 8. W., Washington 25, D. C. 


The Walsh-Healey Public Contracts Act will 
apply to all operations performed after the 
date of notice of award if the total value of 
@ contract is $10,000 or over. 

The QMC has invited sealed bids to furnish 
the following: 

Counep Beer—quantities in 6-Ib, 10-02. cans. 
2 * in Chicago by Oct. 9 (QM-11-009- 

Lina BRANS--quantities in No, 10 and No. 
2 cans. Bids due in Chicago by Oct. 9 (QM-11- 
000-561-729). 


LUNCHBON MBA’ 
Bids * in Ch 
61-761) 


Faurt Jec.ims—quantitie in No. 10 and N 
E "ie due in Chicago by Oct. 10 (QM-11- 


PResenves titi 


wantities in 6-lb 
Oct. 10 (QM-11-009- 


Bids due i Chicago by Oct. Oe “0 
cans n 
ta: N. 561-562 and -583). 


APrLesuTren—quantities in No. 10 and No. 
2 cans. Bids due in Chicago by Oct. 10 (QM- 
11-009-51-600). 


Pras—quantities in No. 10, No. 2, or 303 
cans, Bids due in Chicago by Oct. 16 (QM-11- 
009-51-684). 

PuUMPKIN—quantities in No, 2% cans, Bids 
due in Chicago by Oct. 18 (QM-11-009-61-666). 

and — quantities 


Bids due in Oakland by Nov. 
84.88. 125). 
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October 7, 1950 


PUBLICITY 


Good Housekeeping 


Two articles on canned foods appear 
in the October issue of Good House- 
keeping magazine. 

“Susan’s Pineapple Upside-down 
Cake” tells and shows how to make 
pineapple upside-down cake. It de- 
scribes how the basic recipe may be 
varied by using pineapple in chunks, 
slices or crushed, canned peach slices 
or halves, fruit cocktail, apricots, or 
sour cherries. The article also calls 
for the use of 8-oz. cans of numerous 
fruits to make “cakettes” (small up- 
side-down cakes) for the small family. 
The “Susan” articles have high read- 
ership. Added emphasis is given 
through color photographs showing 
the procedure step-by-step. 

“Sauce Out of a Can” by Eleanor 
A. Stavitt appears in The Institute 
section. It states: “What a work- 
saver, and what a timesaver! Just 
open the can—the sauce is ready to 
pour into, or onto such flavored ‘spe- 
cials’ as those below.” Then follow 
recipes for such dishes as smothered 
pork chops, vegetables de luxe, and 
party oysters. Nine recipes are given 
in which canned tomato sauce and 
canned soups are used as the sauce. 

Canned foods were liberally used in 
the recipes throughout other Institute 
articles. The feature article, Work- 
ing Couples Can Entertain,” by Gene- 
vieve Callahan, included 25 canned 
foods in recipes. 


Article on Baby Foods 


The October issue of Parents Maga- 
contains an article, “Baby Foods 
Grow Up,” in which Mrs. Jane Helbig 
Moulton tells how she uses baby and 
junior foods in adult meals. 


The article describes how the author 
first began to use baby foods in adult 
meals. When unexpected guests ar- 
rived, she raided her supply of baby 
foods to change a plain meal into a 
guest-worthy meal. From that suc- 
cessful beginning, the writer used baby 
or junior foods in preparing desserts, 
salads, soups, canapes, gravy, casse- 
role dishes, and sandwich spreads for 
the lunch box. 

Mrs. Moulton also suggests: “When 
a recipe calls for pureed or strained 
food, it’s much easier to open a can 
or jar of baby food than to sieve the 
food by hand. When small pieces of 
chopped food are in order, the junior 
foods stand by. There’s no waste, no 
cutting and no time lost.” 


Shriver Address on Canning 


James M. Shriver, president of The 
B. F. Shriver Company, Westminster, 
Md., was one of the speakers at the 
annual meeting of Friends of the 
Land, in New York City, September 
28 and 29. Mr. Shriver’s address, en- 
titled “Your Food and Its Preserva- 
tion,” pointed up the public service 
benefits of the canning industry and 
its importance to agriculture, labor 
and the economy of the nation gen- 
erally. Nutritive values and utiliza- 
tion of crops were stressed by Mr. 
Shriver. 

Friends of the Land has among its 
principal aims the wise general use 
of national resources and the interest 
in nutrition matters exemplified by 
this meeting is considered significant. 
Chester C. Davis, president of the 
Federal Reserve Bank, St. Louis, Mo., 
is chairman of its board. Mr. Shriver 
is president of the Maryland Chapter 
of the organization. 


Regulation V 
(Concluded from page 293) 


provisions and the Federal Reserve 
Board has been given the authority to 
prescribe regulations as to rates and 
fees and the forms and procedures to 
be utilized in connection with the mak- 
ing of such guarantees. 

Under the announced procedure, a 
contractor or subcontractor engaged 
in operations relating to defense pro- 
duction arranges with his local bank 
or other financing institution for a 
guaranteed loan of a certain amount. 
The lending institution then submits 
to the Federal Reserve Bank of its 
district an application for a loan 
guarantee. The Reserve Bank will 
investigate the loan and forward the 
application and any accompanying 
materials, together with its recom- 
mendation as to the soundness of the 
loan and the proportion which it would 
be wise to guarantee, to the Federal 
Reserve Board in Washington. The 
Board will transmit the application to 
the governmental guaranteeing agency 
responsible for the original produc- 
tion contract, 

If the authorized certifying officer 
of the guaranteeing agency deter- 
mines that the contract to be financed 
by the loan is necessary to expedite 
production and deliveries under a 
government contract for the procure- 
ment of materials or the performance 
of services for the national defense, 
the guaranteeing agency will notify 
the district Reserve Bank that the ap- 
plication has been cleared. To expe- 
dite the processing of such guarantees, 


the guaranteeing agencies are consid- 
ering the issuance of certificates of 
necessity with each contract for de- 
fense production, The Board is further 
planning the issuance of a standard 
guarantee agreement form which, ex- 
cept for a few minor changes, will be 
identical with the form of the 1944 
V-loan guarantee agreement that was 
in use at the end of World War II. 

The Board also has announced the 
rates and charges to be applied in the 
granting of these guarantees. No 
guaranteed loan may carry more than 
5 percent interest. Guarantee fees 
payable by the borrower to the Fed- 
eral Reserve Bank are to be charged 
in accordance with a sliding scale 
varying with the percent of the loan 
guaranteed. A guarantee fee of 10 
percent of the interest charged by the 
lending institution is to be applied to 
guarantees of 70 percent or less of 
the amount of the loan. The guaran- 
tee fee increases to 50 percent of the 
interest charged when 95 percent or 
more of a loan is protected by the 
government. Guarantees of 70 to 95 
percent of the loan carry guarantee 
fees varying between the 50 percent 
maximum and the 10 percent minimum. 


SUPPLIES 


— Glass Containers 


Monthly shipments of glass con- 
tainers reached a record high of 11,- 
302,000 gross in August, it is reported 
by the Bureau of the Census, U. S. 
Department of Commerce. This rep- 
resents an increase of 21 percent over 
shipments in July of 1950 and of 24 
percent over July of 1949. 

Among the significant changes in 
shipments from July to August, the 
Bureau of the Census reported a 30 
percent increase in shipments of wide- 
mouth food containers, including jelly 
glasses. 

Shipments of selected glass contain- 
ers during July and August, 1950, and 
— 1949, were reported as fol- 
ows: 


July August August 
1950 1950 1949 
(quantities expressed in gro) 
Narrow- neck: 
Food 643.814 1,178,012 1,108,172 
Beverage, non- 
returnable 21,387 18,799 5,525 
Wide-mouth 
2,851,612 8,032,470 2,412,009 
Jelly glasses... (a) 15,601 18,269 


(a) Figures for jelly glasses were combined 


with those for wide-mouth food containers tc 
pte 1 disclosing figures for individual com- 
panies. 
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_Information Letter 


PUBLICATION 
New York State Publication 


“The Empire State Marketer,” a 
new monthly publication of the Asso- 
ciation of New York State Canners, 
Inc., made its debut this week. Pre- 
pared by the Public Relations Commit- 
tee of the New York State organiza- 
tion, it serves the purpose of promoting 
the canned products of that state to 
prospective buyers, It will be pub- 
lished monthly and distributed to 
wholesalers covering New York, Ohio, 
Pennsylvania, New England, Mary- 
land, New Jersey, Michigan, Indiana, 
Illinois and Virginia. 

The first issue consisted of four 
news pages and a special 4-page insert 
which listed New York State canners, 
their addresses and items packed. 
News items in the publication keep 
prospective buyers posted on pack 
prospects, weather conditions, and 
other factors that will help in the 
movement and sale of Empire State 
items. 


NPA Order 2 
(Concluded from page 293) 


contracts and orders, and must give 
such orders precedence over all un- 
rated orders except under the special 
circumstances provided for in the 
Regulation. Any person failing to 
give priority to such rated orders is 
subject to such action by the NPA 
as it, after investigation, “considers 
appropriate.” 

When a person has received a rated 
order for the delivery of material, 
he may “extend” it by applying it to 
contracts with his own suppliers. Sub- 
contractors and persons supplying the 
prime contractor must grant priority 
to all orders for material which the 
prime contractor will deliver on his 
government contract or which will be 
physically incorporated in the mate- 
rial which he will deliver. Subcon- 
tractors, in turn, may extend the 
rating to obtain supplies necessary 
to fill the contract with the prime con- 
tractor. The rating may not be ex- 
tended, however, to obtain material 
for plant improvement, expansion, or 
construction, or to get machine tools 
or maintenance, repairs, or operating 
supplies. 

Canners selling to the Defense De- 
partment may be able, therefore, to 
obtain DO ratings applicable to their 
contracts which they could apply in 
contracting with container or other 
manufacturers to obtain these items 


on a priority basis. There appears 
to be little likelihood of the immediate 
issuance of any general order by the 
Department of Defense giving all 
canned food contracts with the armed 
services a defense order rating en- 
abling canners to obtain their sup- 
plies on a priority basis. 

The rating system initially has ap- 
plication only to direct defense pro- 
curement, although the NPA has 
recognized that there are many activi- 
ties in direct support of the defense 
programs which call for materials 
in limited supply. NPA Adminis- 
trator Harrison has stated that “meas- 
ures are being considered” to handle 
the problem of allocations in connec- 
tion with “home front” production 
or production indirectly related to 
national defense. In the event that 
further measures are necessary, the 
Secretary of Agriculture will assume 
the responsibility for seeing that the 
food industry's needs are met as the 
allocation program covering critical 
materials develops. 


NPA Controls on Stee! 
(Concluded from page 293) 


time” necessary to insure maximum 
output of all steel products. 


The Steel Products Advisory Com- 
mittee agreed to provide a subcom- 
mittee, or technical task-group, to as- 
sist NPA in developing the measures 
discussed at the meeting, as well as 
others which may be required as the 
mobilization program continues. 

In addition to Administrator Har- 
rison, other NPA officials who par- 
ticipated in the meeting were Manly 
Fleischmann, general counsel; H. B. 
McCoy, assistant administrator for in- 
dustry operations; and Frank McCue 
of the Iron and Steel Division, 


TRAFFIC 


Defense Transportation 


The Defense Transportation Ad- 
ministration, to devise means and pro- 
grams to meet the impact of the traffic 
burden of defense production, was 
established on October 4 by the Inter- 
state Commerce Commission under the 
authority of the Defense Production 
Act and the President’s Executive 
Order 10161 of September 9. 


James K. Knudson, supervisor of 
the Bureau of Services of the ICC, has 
been named DTA’s Administrator. 
Appointments of a Deputy Adminis- 
trator and other key personnel have 
not been announced. 


Car Service Order 


Consolidated Classification Rule 24 
and Rule 34, the follow-lot and two- 
for-one rules, remain in effect. The 
Interstate Commerce Commission has 
suspended Service Order 868, which 
would have suspended these rules ef- 
fective October 4 (see INFORMATION 
LETTER of September 30, page 291). 


STANDARDS 


Grades for Sulfured Cherries 


Notice is given in the Federal Reg- 
ister of October 6 that the Production 
and Marketing Administration pro- 
poses to revise U. S. standards for 
grades for pitted and unpitted sul- 
fured cherries. The proposed stand- 
ards are published in that issue. 
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